RAISING CAPITAL TO GROW YOUR BUSINESS
Many business owners won’t raise capital as they fear ‘losing’ their business, yet Raising Capital is an alternative to bank funding to grow your business.  Understanding what investors are looking for, how to raise capital and the terms and conditions that come with that capital are key to a successful capital raising and maintaining control.   
Advantages of Capital Raising

· Obtain sufficient funds to grow a business more quickly than can be achieved through internal growth alone

· Available cash can be used to develop the business, not pay monthly bank interest for debt

· Risks associated with bank debt such as available funding being reduced or not renewed are avoided.

Sources of Capital:

The stage and size of your business will influence which source of capital is appropriate.  Sources include Private Equity – for large, established or mature businesses; Venture Capital; Private or Angel investors - for early and growth stage companies.  Many private/angel investors are also happy to share their business experience to assist businesses.
What’s Important to Private Investors*:
· Management team
· Proof of concept

· Sector

· Clear path to exit

Biggest Mistakes When Raising Capital According to Investors*
· Valuations are too optimistic

· Financial Projections are too optimistic

· Lack of management expertise

· No defined exit strategy for investor

How to Raise Capital

· Prepare your business – become Investor Ready.  Pay attention to items that reduce risk for the investor and secure income streams eg

· Experienced management team 

· Board and Advisory board in place

· Intellectual Property protected

· Customer contracts in place

· Prepare an Information Memorandum and Presentation

· Have a shareholder’s agreement

Final Tip

Be aware of ‘ratchet clauses’ based on your financial projections particularly with Venture Capital.  This is where targets to be achieved are set and if they are missed, further equity transfers to the investor. 
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